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COMMERCE, DEPARTMENT OF
Finalized amendments changing the reporting requirements of the Bureau of Economic 
Analysis regulations pertaining to certain foreign business enterprises 
appear in the 5/19/75 Fed. Reg., p. 21705. The change lowers the level of 
ownership from 25% to 10% at which a U.S. company is considered to be "foreign 
owned" and therefore required to report.
"Franchise Operators Handbook" is the listing of more than 550 franchisors ar­
ranged in 40 different categories. The publication identifies and describes 
various operators, forms of operation, amount of equity capital needed, fi­
nancial assistance available, and training provided along with managerial 
assistance involved in each franchise. It is designed to assist minority 
groups contemplating entering the franchising business sector. Copies are 
available at $3.10 from the GPO or from any Commerce District Office.
"Computer Program Package for Metric Conversion" is a new brochure explaining 
a computer program package for converting between metric and customary mea­
surements, prepared by the National Bureau of Standards. The programs are 
written in ANSI FORTRAN and are suitable for use on a wide range of computers 
with little or no modification. The assembled package, which costs $500, 
is available on magnetic tape in ASCIL, EBCDIC, or BCD code at densities 
of 556, 800, or 1600 bpi. For more information, contact Joseph 0. Harrison, Jr., 
Institute for Computer Sciences and Technology, Technology Bldg., Rm. B264, 
Washington, D.C. 20234.
COMMODITY FUTURES TRADING COMMISSION
Twenty-two reports prepared by a task force of the Interagency Steering Committee 
established by OMB to facilitate the tansfer of the administration and en­
forcement of the Commodity Exchange Act have been made available. A list 
of the reports and a summary of their contents was reprinted in the 5/21/75 
Fed. Reg., p. 22163, and copies will be reproduced at a cost not to exceed 
10$ per page by writing the CFTC, 1120 Connecticut Avenue, NW, Washington, 
D.C. 20036.
FEDERAL POWER COMMISSION
A proposal to amend the uniform systems of accounts for electric and gas utili-
ties has been announced in rulemaking RM75-27, 5/20/75. The proposal is to
establish a uniform method of determining the equity portion and the inter­
est portion of funds used during construction, and to establish related 
accounting methods. Comments are due by 7/7/75. Copies of the proposal 
and press release (No. 21416) may be obtained from the Public Information 
Office, 202/386-6102.
The 1974 Annual Report to Congress has recently been issued. In it, the Com­
mission notes that controlled deregulation of the price of new natural gas 
sold in interstate commerce is the most important measure the Congress can 
take to alleviate present gas shortages. Other legislative recommendations 
include an amendment to authorize FPC regulation of electric utility/natural 
gas company interlocking directorates involving banks, trust companies or 
banking associations. Also, there are recommendations transferring to FPC 
certain responsibilities from the SEC. Copies of the report (A-120) may 
be purchased from the GPO at $2.15 a copy.
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A public conference on the proposal to revise the FPC regulations relating to
the issuance of securities by electric utilities has been scheduled for May 27 
28. The conference will be held at the FPC, 825 N. Capitol Street, NE, 
Washington, D.C. at 10:00 a.m. Copies of the rulemaking proposal (RM75-16) 
and additional information may be obtained by calling the Public Information 
Office, 202/386-6102.
FEDERAL RESERVE BOARD
Philip C. Jackson has been announced as the President's intended nominee to re­
place Board member John E. Sheehan. Mr. Jackson, a mortgage banker from 
Birmingham, Alabama, will be the first Board member to have experience in 
mortgage banking, if confirmed.
FEDERAL TRADE COMMISSION
The General Accounting Office (GAO) is presently soliciting comments on a pro­
posed FTC form entitled "Pre-Merger Notification Program." This special re­
port form calls for compulsory pre-notification and filing whenever a company 
intends to acquire a manufacturing company with sales or assets of $10 million 
or more and the combined sales or assets exceed $250 million. For more 
information, call 202/376-5425.
A hearing was held last week on the revised LB reporting form, designed in part 
to satisfy objections the GAO raised about FTC's failure to consult with 
potential respondents before seeking approval of the proposed form. Addi­
tionally, finalized rules and procedures prescribing the confidential handling 
and use of LB reports filed for the 1974 reporting year appear in the 5/16/75 
Fed. Reg., p. 21542.
A probe of the "anticompetitive effect of occupational licensing laws and price
advertising bans" is underway. This statement was included in the remarks
of the Chairman before a House Appropriations Subcommittee hearing on the 
Commission's FY76 budget request. Mr. Engman added that the Commission is 
devoting a substantial amount of its resources to selected broad industry 
investigations of practices and potential violations in such diverse areas 
as title insurance, the plywood industry, government procurement and fran­
chising.
GENERAL ACCOUNTING OFFICE
The spring issue of the "GAO Review" has been published. This issue contains
articles ranging from the need for a "National Productivity Center" to finan­
cial auditing of Federally assisted programs. Copies may be purchased di­
rectly from the GPO for $1.80 each, and subscriptions for the quarterly 
publication are $7 per year.
HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
Proposed regulations covering state plan requirements and conditions under which 
Federal financial participation will be available for a limited amount of 
advanced payments made by states to certain types of providers of Medicaid 
services were published in the 5/14/75 Fed. Reg., p. 20954. The proposal 
requires state agencies to obtain from the contracting providers "certified" 
financial and operating statements, balance sheets, if available, and state­
ments of projected operating costs. The standards for grantee and subgrantee
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financial management systems in 45 CFR Part 74 are also incorporated by re­
ference. Comments are due by 6/13/75.
Proposed regulations governing grants made by health services development proj-
ects under the Public Health Services Act have been published (see 5/16/75
Fed. Reg., p. 21628). Approved projects would be required to establish 
basic data, cost accounting, and reporting or monitoring systems compatible 
with Federal reporting requirements. Comments are due by 6/16/75.
Guidelines for the preparation of state applications for Federal assistance under 
the Adult Education Act were published in the 5/21/75 Fed. Reg., p. 22230.
The guidelines supplement program regulations which were published in the 
4/23/75 Fed. Reg, and incorporate by reference the Office of Education 
fiscal and administrative regulations.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
Proposed regulations implementing provisions of the Housing and Community Develop­
ment Act to set forth requirements for direct Federal construction loans for 
development of housing for the elderly and handicapped were published in the 
5/15/75 Fed. Reg., p. 21041. Requests for a fund reservation are to include 
the applicant’s balance sheets and statements of income for each of the past 
five years, audited by an IPA, "if possible." Comments are due by 6/16/75.
INTERIOR, DEPARTMENT OF
Finalized regulations covering grants to States for establishing Youth Conserva­
tion Corps programs have been published (see 5/22/75 Fed. Reg., p. 22260).
The regulations incorporate by reference the financial management provisions 
in FMC 74-7.
INTERSTATE COMMERCE COMMISSION
The Administration's Railroad Revitalization Act would give railroads $2 billion 
in Federal guaranteed loans and increased freedom to raise or lower freight 
rates. The proposal, sent to Capitol Hill last week but not yet formally 
introduced, is the first of a three part plan to reform transportation regu­
lation. Additional bills covering trucking and air transportation are expected 
to be sent to Congress shortly in conjunction with a planned "White House 
Regulatory Summit" where the President will meet with members of 10 major 
Federal regulatory agencies in June.
One section of the railroad bill requires the ICC and the Transportation 
Department to study and recommend uniform cost accounting and revenue ac­
counting methods for rail carriers. In a White House Fact Sheet, it was 
stated that "present accounting systems are outmoded and inadequate to re­
solve the complex cost accounting problems of modem transportation firms."
LABOR, DEPARTMENT OF
The 13th Annual Manpower Report of the President is now available. It contains 
a review of many of the recent economic developments impacting on employment
 and unemployment levels. A discussion of the relative efficiency of public 
service employment programs as a means of countering cycles of high unemploy­
ment is contained in the Report. Copies are available from the House Docu­
ment Room (H. Doc. 94-111), or by calling 202/225-3456.
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RENEGOTIATION BOARD
Christopher U. Sylvester has been nominated by the White House to succeed
Daniel E. Rinehart on the Board. A lawyer, Mr. Sylvester has been Adminis­
trative Assistant to Sen . Milcon Young (R-N.D.).
SECURITIES AND EXCHANGE COMMISSION
Congress has passed the omnibus securities reform bill. The President is expected 
to sign S. 249 without delay. There was a last-minute flurry of excitement 
as five securities lawyers wrote the House and Senate conferees of a provision 
in the Senate version of the bill which would have allowed the SEC to secure 
an injunction against professionals - including accountants - on a mere showing 
of a past violation of law no matter how minor or inadvertent. The conferees 
heeded the lawyers’ advice, however, when the conference report (H94-299) noted 
the rejection of this Senate provision. A reprint of the full conference re­
port appears in the 5/19/75 Cong. Record, pp. H4258-88.
Strict Commission enforcement of full and fair public disclosure of all material
corporate activities has been urged by Commissioner Evans in a recent speech.
Speaking to the Securities Cooperative Enforcement Conference, Mr. Evans 
gave strong support for disclosure of any misuse of corporate funds for illegal 
campaign contributions, payoffs, kickbacks or bribes. (At the same time, the 
Defense Contract Audit Agency has announced a study of defense contractor 
"slush" funds and campaign gifts.) Mr. Evans stated that by requiring such 
disclosure the SEC can assist honest corporate management to maintain high 
ethical business standards "by providing them with an economic and legal in­
centive to resist the temptation and a basis on which to refuse requests."
The Report Coordinating Group (Advisory) will meet on 6/2/75 at the SEC, 500 N. 
Capitol Street, Room 876, Washington, D.C., at 10:00 a.m. The public meeting 
will be for the purpose of discussing the FOCUS Report and the development 
of simplified trading forms and assessment forms. Additional information 
may be obtained by calling the Group’s Secretary, 202/755-1390.
SMALL BUSINESS ADMINISTRATION
Look for a proposed rule in the next few days changing the dollar limitation 
for firms qualified under the "small business set-aside" program. The old 
size standard limitation set in 1953 was $1 million. It is being proposed 
to increase that to $2 million to reflect economic changes and the effects 
of inflation.
TREASURY, DEPARTMENT OF
The time for comments on the proposal for full absorption method of inventory
costing has been extended. The new deadline for comments is 6/12/75.
The Second Annual Report of the Office of Revenue Sharing is now available.
It provides a description of the program, accomplishments during the year 
and, in particular, devotes a section to auditing, noting that, in coopera­
tion with the AICPA, a quality control plan for reviewing audits of revenue 
sharing funds by IPAs has been developed. Copies of the Report may be ob­
tained by calling 202/634-5248.
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Hearings on general tax reform will begin 6/16/75 and the decisions which were 
reached by the Ways and Means Committee last August will be discussed at 
great length. Scheduled to appear are Administration and invited panel 
witnesses, followed by public comments starting on 6/23/75. The schedule 
is to move to markup by late July, using last year's committee print, and 
the committee staff will be given the markup proposals for final drafting 
during the summer recess in late August. Such a schedule would permit a 
"clean bill" to be introduced and reported in September.
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